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INDEPENDENT AUDITOR’S REPORT TO THE BOARD OF GOVERNORS OF
AL NOOR REHABILITATION AND WELFARE ASSOCIATION FOR PEOPLE OF
DETERMINATION

Opinion

We have audited the combined financial statements of Al Noor Rehabilitation and Welfare Association for
People of Determination (the “Association””) and Al Noor Training Centre for Persons with Disabilities
(the “Centre”) (collectively, the “Group’’) which comprise the combined statement of financial position as
at 31 August 2024, and the combined statement of comprehensive income, combined statement of changes
in equity and combined statement of cash flows for the year then ended, and notes to the combined financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying combined financial statements present fairly, in all material respects, the
combined financial position of the Group as at 31 August 2024, and its combined financial performance
and its combined cash flows for the year then ended in accordance with the accounting policies described
in note 2.3 to the combined financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Combined Financial Statements section of our report. We are independent of the Group in accordance
with the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants (including International Independence Standards) (the “IESBA Code”) together
with the ethical requirements that are relevant to our audit of the combined financial statements in the
United Arab Emirates, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter — Basis of Preparation and Restriction on Distribution

We draw attention to note 2.1 to the combined financial statements, which describes the basis of preparation
of these combined financial statements in accordance with the accounting policies described in note 2.3 to
the combined financial statements. The combined financial statements are prepared to assist the
management to report the financial results of the Group for the year ended 31 August 2024 and its combined
financial position, as of that date, to the Board of Governors, Community Development Authority, Ministry
of Community Development and Sponsors. As a result, the combined financial statements may not be
suitable for another purpose. Our report is intended solely for the Group and should not be distributed to
or used by other parties. These combined financial statements are not the statutory financial statements of
the Group. Our opinion is not modified in respect of this matter.

Responsibilities of Management and the Board of Governors for the Combined Financial Statements
Management is responsible for the preparation and fair presentation of the combined financial statements
in accordance with the accounting policies described in note 2.3 to the combined financial statements, and
for such internal control as management determines is necessary to enable the preparation of combined
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the combined financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The Board of Governors is responsible for overseeing the Group’s financial reporting process.

A branch of a member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT TO THE BOARD OF GOVERNORS OF
AL NOOR REHABILITATION AND WELFARE ASSOCIATION FOR PEOPLE OF
DETERMINATION (continued)

Auditor’s Responsibilities for the Audit of the Combined Financial Statements

Our objectives are to obtain reasonable assurance about whether the combined financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
combined financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the combined financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the combined financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

. Evaluate the overall presentation, structure and content of the combined financial statements,
including the disclosures, and whether the combined financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the combined financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

A branch of a member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT TO THE BOARD OF GOVERNORS OF
AL NOOR REHABILITATION AND WELFARE ASSOCIATION FOR PEOPLE OF
DETERMINATION (continued)

Auditor’s Responsibilities for the Audit of the Combined Financial Statements (continued)

We communicate with the Board of Governors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Ernst & Young Middle East (Dubai Branch)
: 7
Coin 1]

Emin Mammadov
Registration No: 5687

18 June 2026

Dubai, United Arab Emirates

A branch of a member firm of Ernst & Young Global Limited



Al Noor Rehabilitation and Welfare Association for People of Determination

COMBINED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 August 2024

INCOME
Revenues

Interest income

Other income

Government grant

EXPENDITURE
Administrative and general expenses

Finance costs

Impairment loss on fee receivables

Notes

EXCESS OF EXPENDITURE OVER INCOME FOR THE YEAR

Other comprehensive income for the year

TOTAL COMPREHENSIVE DEFICIT FOR THE YEAR

The attached notes 1 to 18 form part of these combined financial statements.

2024
AED

20,246,767
225,676
57,512
384,055

20,914,010

(20,975,734)
(282,503)
(8,150)

(21,266,387)

(352,377)

(352,377)

2023
AED

16,824,336
119,500
195,901
383,982

17,523,719

(17,746,037)
(285,194)
(12,085)

(18,043,316)

(519,597)

(519,597)
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Al Noor Rehabilitation and Welfare Association for People of Determination

COMBINED STATEMENT OF FINANCIAL POSITION

As at 31 August 2024

ASSETS

Non-current assets
Property and equipment
Investment property

Current assets
Fee and other receivables
Bank balances and cash

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity
Retained earnings

Non-current liabilities
Employees’ end of service benefits
Borrowing

Government grant

Accounts and other payables

Current liabilities
Accounts and other payables
Borrowing

Government grant

Total liabilities

TOTAL EQUITY AND LIABILITIES

The combined financial statements were approved by the Board of Governors on

Chairman ﬂ

The attached notes 1 to 18 form part of these combined financial statements.

Notes

o]

11
12
13
10

10
12
13

2024 2023
AED AED
734,760 1,022,954
14,546,062 15,424,194
15,280,822 16,447,148
833,012 878,213
8,579,249 8,397,043
9,412,261 9,275,256
24,693,083 25,722,404
4,648,834 5,001,211
5,635,438 4,857,236
5,062,012 5,093,095
5,984,095 6,368,077
91,469 139,682
16,773,014 16,458,090
2,548,253 3,540,048
339,000 339,000
383,982 384,055
3,271,235 4,263,103
20,044,249 20,721,193
24,693,083 25,722,404
8th June 2026.
‘_/' K
Director




Al Noor Rehabilitation and Welfare Association for People of Determination

COMBINED STATEMENT OF CASH FLOWS

For the year ended 31 August 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Excess of expenditure over income for the year
Adjustments:
Depreciation on property and equipment and
investment properties
Government grant
Donations not received in a monetary form
Finance costs
Interest income
Provision for employees’ end of service benefits
Provision / (reversal) for expected credit losses

Working capital changes:
Fee and other receivables
Accounts and other payables

Employees’ end of service benefits paid

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment*

Movement in short term deposits

Interest received

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITY
Repayment of borrowing

Net cash flows used in financing activity

NET DECREASE IN CASH AND CASH EQUIVALENT
Cash and cash equivalent at 1 September

CASH AND CASH EQUIVALENT AT THE YEAR END

*NON-CASH TRANSACTIONS:

The following non-cash transactions are not reflected in the combined statement of cash flows:

e Assets received via donation amounting to AED 41,757 (note 6)

The attached notes 1 to 18 form part of these combined financial statements.

Notes

11

o)

12

2024
AED

(352,377)

1,259,110
(384,055)
(41,757)
282,503
(225,676)
986,249
8,150

1,532,147

37,051

(1,040,008)

529,190

(208,047)

321,143

(51,027)
(800,000)
225,676

(625,351)

(313,586)

(313,586)

(617,794)

3,897,043

3,279,249

2023
AED

(519,597)

1,259,176
(383,982)
(48,712)

285,194
(119,500)

827,160
(46,125)

1,253,614

395,583
1,088,935

2,738,132

(406,377)

2,331,755

(420,822)
(4,500,000)
119,500

(4,801,322)

(304,000)

(304,000)

(2,773,567)

6,670,610

3,897,043
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Al Noor Rehabilitation and Welfare Association for People of Determination

COMBINED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 August 2024

Balance at 1 September 2022

Excess of expenditure over income for the year
Balance at 31 August 2023

Excess of expenditure over income for the year

Balance at 31 August 2024

The attached notes 1 to 18 form part of these combined financial statements.

Retained
earnings
AED

5,520,808

(519,597)

5,001,211

(352,377)

4,648,834
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Al Noor Rehabilitation and Welfare Association for People of Determination

NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

1. ACTIVITIES

The Al Noor Rehabilitation and Welfare Association for People of Determination (the “Association’) was established
on 26 April 2020 with the objective of assisting students with determination with both academic and vocational
training. The registered address of the Centre is P.O. Box 8397, Dubai, United Arab Emirates.

These combined financial statements include the assets, liabilities and operating results of the below entities, together
referred as ‘Group’:

e Al Noor Rehabilitation and Welfare Association for People of Determination; and
e AlNoor Training Centre for Persons with Disabilities (the ‘Centre’)

The above entities are incorporated based on decree issued under Ministry of Community Development and therefore
does not have any Authorized and paid-up share capital.

The Centre is operated under the supervision of the Ministry of Labour and Social Affairs, consequent to a Ministerial
Decree No. 247 dated 22 May 1997, under professional license no. 108439. On 26 April 2021, the Ministry of
Community Development issued a Ministerial Resolution No. 81 of 2021 declaring Al Noor Rehabilitation and
Welfare Association for People of Determination will be supervising the operations of the Centre henceforth.

The combined financial statements of the Group for the year ended 31 August 2024 were authorised and approved
for issue on § June 2026.

2 SIGNIFICANT ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION

These combined financial statements reflect the combined operations of the above entities which are under common
control of the Group. These combined financial statements have been prepared to present the combined financial
position and financial results of the Group for the year ended 31 August 2024 to the Board of Governors, Community
Development Authority, Ministry of Community Development (“MOCD”’) and Sponsors. Both entities are controlled
by the Board of Governors who are appointed by MOCD.

The presentation of these combined financial statements does not indicate that the individual entities mentioned above
in note 1 have been consolidated or merged. Accordingly, the individual entities continue to operate as separate legal
entities, retaining their distinct legal status, although under common control. Combination of the individual entities
are performed to present the combined financial performance of the Group after eliminating all inter-company
transactions and balances.

These combined financial statements are not the statutory financial statements of either the Group or the entities
referred in note 1 above.

The combined financial statements have been prepared in accordance with the accounting policies described in
note 2.3 to the combined financial statements.

The combined financial statements are prepared under the historical cost convention.

The combined financial statements have been presented in UAE Dirhams (AED), which is the functional currency of
the Group.

2.2 USE OF ESTIMATES AND JUDGEMENTS

The preparation of the combined financial statements requires management to make estimates and assumptions that
may affect the reported amount of financial assets and liabilities, revenues, expenses, disclosure of contingent
liabilities and the resultant provisions and fair values. Such estimates are necessarily based on assumptions about
several factors and actual results may differ from reported amounts.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected.

In particular, information about significant areas of estimation, uncertainty, and critical judgements in applying
accounting policies (that have the most significant effect on the amount recognised in the combined financial
statements) are discussed in Note 17.




Al Noor Rehabilitation and Welfare Association for People of Determination

NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

2 SIGNIFICANT ACCOUNTING POLICIES (continued)
2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the services is transferred to the customer at
an amount that reflects the consideration to which the Group expects to be entitled in exchange for those services.
The Group has generally concluded that it is the principal in its revenue arrangements.

The revenue from different contracts is recognised as follows:

»  Tuition and other fees are recognised over the period of time the services are rendered.

*  Child sponsorship fees are recognised over the period to which the sponsorship relates, when the related
services are provided to the sponsored students.

*  Donations and voluntary contributions are recognised when received, except where they relate to specific
future periods or specific assets, in which case they are deferred and recognised in the period to which they
relate or over the useful life of the related asset.

*  Events income is recognised when the related event takes place and the income is earned.

*  Rental income from facilities is recognised on a straight-line basis over the term of the rental arrangement.

*  Other revenue is recognised when the related services are provided or when the income is earned.

Interest income

Interest income is recognised as the interest accrues using the effective interest method, under which the rate used
exactly discounts estimated future cash receipts through the expected life of the financial asset to the net carrying
amount of the financial asset.

Property and equipment
Property and equipment are stated at cost less accumulated depreciation and any impairment losses.

Receipt of an item of property and equipment as donation is recorded at its fair value where this can be reliably
measured, or at cost if any cost is incurred by the Group.

Depreciation is calculated on a straight line basis over the estimated useful lives of the assets as follows:

2024 2023
Leasehold improvements 20 years 20 years
Recreational facilities 5 years S years
Furniture and fixtures 4 years 4 years
Therapy equipment 4 years 4 years
Motor vehicles 4 years 4 years

The carrying values of property and equipment are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed
the estimated recoverable amount, the assets are written down to their recoverable amount, being the higher of their
fair value less costs to sell and their value in use.

Expenditure incurred to replace a component of an item of property and equipment that is accounted for separately is
capitalised and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is
capitalized only when it increases future economic benefits of the related item of property and equipment. All other
expenditure is recognised in the combined statement of comprehensive incomes as the expense is incurred.

An item of property and equipment is derecognised upon disposal or when no future benefits are expected from its
use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and carrying amount of the asset) is included in the combined statement of comprehensive income
in the year the asset is derecognised.

The assets residual values, useful lives and methods of depreciation are reviewed at each financial year end, and
adjusted prospectively if appropriate.




Al Noor Rehabilitation and Welfare Association for People of Determination

NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

2 SIGNIFICANT ACCOUNTING POLICIES (continued)
2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment property

Property held for rental or capital appreciation purposes are classified as investment property. Investment property
are measured at cost less any accumulated depreciation and any accumulated impairment losses. Depreciation is
charged on a straight-line basis over the estimated useful life of 20 years. Capital work in progress is not depreciated.

The useful lives and depreciation method are reviewed periodically to ensure that the method and period of
depreciation are consistent with the expected pattern of economic benefits from these assets.

The Group determines at each reporting date whether there is any objective evidence that the investment property is
impaired. Whenever the carrying amount of an investment property exceeds their recoverable amount, an impairment
loss is recognised in the combined statement of comprehensive income. The recoverable amount is the higher of
investment property’s net selling price and the value in use. The net selling price is the amount obtainable from the
sale of an investment property in an arm’s length transaction less related costs while value in use is the present value
of estimated future cash flows expected to arise from the continuing use of the investment property and from its
disposal at the end of its useful life.

Reversal of impairment losses recognised in the prior years is recorded when there is an indication that the impairment
losses recognised for the investment property no longer exist or have reduced.

Investment property are derecognised either when they have been disposed of or when they are permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference between the net
disposal proceeds and the carrying amount of the asset is recognised in combined statement of comprehensive income
in the period of derecognition.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any such
indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less
costs to sell and its value in use and is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. Where the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs to sell, recent market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded subsidiaries or other available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations which are prepared
separately for each of the Group’s cash-generating units to which the individual assets are allocated. These budgets
and forecast calculations are generally covering a period of five years. For longer periods, a long term growth rate is
calculated and applied to project future cash flows after the fifth year.

Impairment losses of continuing operations are recognised in the combined statement of comprehensive income in
those expense categories consistent with the function of the impaired asset. For assets excluding goodwill, an
assessment is made at each reporting date as to whether there is any indication that previously recognised impairment
losses may no longer exist or may have decreased.

If such indication exists, the Group estimates the asset’s or cash-generating unit’s recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying
amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the combined statement of comprehensive income.

10



Al Noor Rehabilitation and Welfare Association for People of Determination

NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

2 SIGNIFICANT ACCOUNTING POLICIES (continued)
2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments-initial recognition and subsequent measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

i) Financial assets

Initial recognition and measurement
Financial assets are classified, at initial recognition, and subsequently measured at amortised cost, fair value through
other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for managing them. With the exception of fee receivables that do not
contain a significant financing component or for which the Group has applied the practical expedient, the Group
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit
or loss, transaction costs. Fee receivables that do not contain a significant financing component or for which the Group
has applied the practical expedient are measured at the transaction price determined. Refer to the accounting policy
in Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to
give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding.

This assessment is referred to as the SPPI test and is performed at an instrument level.

The Group’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Group
commits to purchase or sell the asset.

The Group’s financial assets include bank balances, rent receivables and fee and other receivables.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

e Financial assets at fair value through profit or loss — The Group has not designated any financial asset as fair
value through profit or loss;

e Financial assets at amortised cost (debt instruments) — The Group subsequently measures financial assets at
amortised cost using EIR method and are subject to impairment. Gains and losses are recognised in the
combined statement of profit or loss when the asset is derecognized, modified or impaired;

e Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments) —
The Group has not designated any financial asset at fair value through OCI with recycling of cumulative gains
and losses; and

e Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments) — The Group has not designated any financial asset at fair value through
OCI with no recycling of cumulative gains and losses upon derecognition.

11



Al Noor Rehabilitation and Welfare Association for People of Determination

NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments-initial recognition and subsequent measurement (continued)
i) Financial assets (continued)

Derecognition of financial assets
A financial asset (or, where applicable a part of a financial assets or part of a group of similar financial assets) is
derecognised when:

e  The rights to receive cash flows from the assets have expired; or

e  The Group has transferred its rights to receive cash flows from the assets or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Group has transferred substantially all the risks and rewards of the assets, or (b) the Group has
neither transferred nor retained substantially all the risks and rewards of the assets, but has transferred control
of the assets.

When the Group has transferred its rights to receive cash flows from assets or has entered into a pass-through
arrangement, and has neither transferred nor retained substantially all the risks and rewards of the assets nor is
transferred control of the assets, the assets recognised to the extent of the Group’s continuing involvement in the
assets. In that case, the Group also recognises an associated liability. The transferred assets and the associated liability
are measured on a basis that reflects the rights and obligations that the Group has retained. Continuing involvement
that takes the form of a guarantee over the transferred assets is measured at the lower of the original carrying amount
of the assets and the maximum amount of consideration that the Group could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Group expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible
within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For fee receivable, the Group applies a simplified approach in calculating ECLs. Therefore, the Group does not track
changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each reporting date. The
Group reviews internal and external information available for each customer balance to assess expected credit loss
and the likelihood to receive the outstanding amount. The expected credit losses are recognised in the combined
statement of comprehensive income.

The Group considers a financial asset in default when contractual payments are 120 days past due. However, in certain
cases, the Group may also consider a financial asset to be in default when internal or external information indicates
that the Group is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Group. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

ii) Financial liabilities
Initial recognition and measurement
The Group determines the classification of its financial liabilities at initial recognition. All financial liabilities are

recognised initially at fair value and in case of loans and borrowing, plus directly attributable transactions costs.

The Group’s financial liabilities includes trade and other payables and borrowing.

12



Al Noor Rehabilitation and Welfare Association for People of Determination

NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments-initial recognition and subsequent measurement (continued)
ii) Financial liabilities (continued)

Subsequent measurement
The measurement of financial liabilities depends on their classification as described below:

Trade and other payables
Liabilities are recognised for amounts to be paid in the future for services received, whether or not billed to the Group.

Loans and borrowing
All interest-bearing loans and borrowing (Term loans) are initially recognised at the fair value of the consideration
received less directly attributable transaction costs.

Subsequent to initial recognition, interest-bearing loans and borrowing are measured at amortised cost using the
effective interest method (“EIR”).

Gains and losses are recognised in the combined statement of profit or loss when the liabilities are derecognised as
well as through the amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the combined statement of profit or
loss.

Term loans are classified as current liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting date.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the combined statement of comprehensive income.

iii)  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the combined statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

iv)  Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting date is determined by
reference to quoted market prices or dealer price quotations (bid price for long positions and ask price for short
positions), without any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value is determined using appropriate valuation
techniques. Such techniques may include:

e Using recent arm’s length market transactions
e Reference to the current fair value of another instrument that is substantially the same
e A discounted cash flow analysis or other valuation models.
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Al Noor Rehabilitation and Welfare Association for People of Determination

NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

2 SIGNIFICANT ACCOUNTING POLICIES (continued)
2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and cash equivalents
For the purpose of the combined statement of cash flow, cash and cash equivalents consist of cash in hand, bank
balances, and short-term deposits with an original maturity of three months or less.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
a reliable estimate can be made of the amount of the obligation. Where the Group expects some or all of a provision
to be reimbursed, for example under an insurance contract, the reimbursement is recognised as a separate asset but
only when the reimbursement is virtually certain. The expense relating to any provision is presented in the combined
statement of comprehensive income net of any reimbursement.

Employees’ end of service benefits

The Group provides end of service benefits to its employees. The entitlement to these benefits is based upon the
employees’ final salary and length of service, subject to the completion of a minimum service period. The expected
costs of these benefits are accrued over the period of employment.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic
basis over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant
relates to an asset, it is recognised as income in equal amounts over the expected useful life of the related asset.

When the Group receives grants of non-monetary assets, the asset and the grant are recorded at nominal amounts and
released to profit or loss over the expected useful life of the asset, based on the pattern of consumption of the benefits
of the underlying asset by equal annual instalments.
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Al Noor Rehabilitation and Welfare Association for People of Determination

NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

2 SIGNIFICANT ACCOUNTING POLICIES (continued)
2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Current versus non-current classification
The Group presents assets and liabilities in combined statement of financial position based on current/non-current
classification. An asset as current when it is:

= Expected to be realized or intended to sold or consumed in normal operating cycle

=  Held primarily for the purpose of trading

=  Expected to be realized within twelve months after the reporting period, or

= Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.
A liability is current when:

= [tis expected to be settled in normal operating cycle

= Itis held primarily for the purpose of trading

= [t is due to be settled within twelve months after the reporting period, or

= There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The Group classifies all other liabilities as non-current.

3 REVENUES

a. Set out below is the disaggregation of the Group’s revenues:

2024 2023

AED AED
Tuition and other fees 7,856,113 7,229,257
Child sponsorship fees 5,251,685 4,045,900
Donations 2,021,987 1,474,543
Events income 2,507,683 1,491,083
Rental income from facilities 2,394,445 2,398,227
Other revenue 214,854 185,326

20,246,767 16,824,336

b. Timing of revenue recognition:

2024 2023

AED AED
Revenue recognised over time 15,502,243 13,673,384
Revenue recognised at a point in time 4,744,524 3,150,952

20,246,767 16,824,336

4 OTHER INCOME

2024 2023

AED AED
Bad debts recovered 41,888 48,937
Miscellaneous income 15,625 146,964

57,512 195,901
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Al Noor Rehabilitation and Welfare Association for People of Determination

NOTES TO THE COMBINED FINANCIAL STATEMENTS

At 31 August 2024

5 ADMINISTRATIVE AND GENERAL EXPENSES

Staff costs
Travelling expenses

Depreciation (refer note 6 and 7)

Fundraising expenses
Repairs and maintenance
Insurance expenses

Legal, municipal and visa expenses

Printing and stationery
Others

6 PROPERTY AND EQUIPMENT

Cost:
At 1 September 2022
Additions (refer (i) below)
At 31 August 2023

At 1 September 2023
Additions (refer (i) below)

At 31 August 2024

Accumulated depreciation:

At 1 September 2022
Charge for the year

At 31 August 2023

At 1 September 2023
Charge for the year

At 31 August 2024

Net book value:
At 31 August 2024

At 31 August 2023

2024 2023

AED AED
15,721,729 12,803,685
1,704,930 1,299,653
1,259,110 1,259,176
791,476 924,991
806,813 749,099
249,412 189,070
149,764 129,833
36,584 40,685
255,916 349,845
20,975,734 17,746,037

Furniture
Leasehold Recreational and Therapy Motor

improvements facilities fixtures equipment vehicle Total

AED AED AED AED AED AED
532,890 370,952 5,370,322 1,707,077 204,500 8,185,741
- - 172,944 296,590 - 469,534
532,890 370,952 5,543,266 2,003,667 204,500 8,655,275
532,890 370,952 5,543,266 2,003,667 204,500 8,655,275
- - 78,334 14,450 - 92,784
532,890 370,952 5,621,600 2,018,117 204,500 8,748,059
374,580 50,409 5,003,531 1,691,543 130,413 7,250,476
26,116 74,191 183,011 57,277 41,250 381,845
400,696 124,600 5,186,542 1,748,820 171,663 7,632,321
400,696 124,600 5,186,542 1,748,820 171,663 7,632,321
26,140 74,258 166,462 81,284 32,834 380,978
426,836 198,858 5,353,004 1,830,104 204,497 8,013,299
106,054 172,094 268,596 188,013 3 734,760
132,194 246,352 356,724 254,847 32,837 1,022,954

(1) Included in additions is an amount of AED 41,757 (2023: AED 48,712) which pertains to assets received as

donations.

(ii))  The Group operates on land and buildings which are owned by Dubai Real Estate Corporation and leased by
the Chairman of the Group, Mr. Khalid Al Halyan, for the beneficial use of the Group. There is no consideration
or payments for the use of the land and buildings. The land and buildings are available for the use of Group

for the foreseeable future.
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Al Noor Rehabilitation and Welfare Association for People of Determination

NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

7 INVESTMENT PROPERTY

Building Total
AED AED
Cost:
As at 1 September 2023 17,546,613 17,546,613
As at 31 August 2024 17,546,613 17,546,613
Accumulated depreciation:
As at 1 September 2023 2,122,419 2,122,419
Charge for the year 878,132 878,132
As at 31 August 2024 3,000,551 3,000,551
Net book value:
At 31 August 2024 14,546,062 14,546,062
Building Total
AED AED
Cost:
As at 1 September 2022 17,546,613 17,546,613
As at 31 August 2023 17,546,613 17,546,613
Accumulated depreciation:
As at 1 September 2022 1,245,088 1,245,088
Charge for the year 877,331 877,331
As at 31 August 2023 2,122,419 2,122,419
Net book value:
At 31 August 2023 15,424,194 15,424,194

Investment property represents a commercial and residential building constructed by the Group and held for the
purpose of earning rental income. The construction of the building was completed on 1 April 2021.

The building is situated on a plot of land, which was granted to the Group by the Government of Dubai and is recorded
at a nominal value of AED 1.

8 FEE AND OTHER RECEIVABLES

2024 2023

AED AED
Rent receivables 280,094 240,344
Prepayments 192,434 164,198
Fee receivables, net 173,534 106,786
Interest accrued 132,139 119,500
VAT receivables 9,958 139,962
Other receivables 44,853 107,423

833,012 878,213
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Al Noor Rehabilitation and Welfare Association for People of Determination

NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

8 FEE AND OTHER RECEIVABLES (continued)

Movements in the allowance for provision of fee receivables were as follows:

2024 2023

AED AED
At 1 September - 46,125
Provision / (reversal) for expected credit losses 8,150 (34,040)

Amounts written off (8,150) (12,085)

At 31 August - -

Fee receivables are non-interest bearing and are generally on 60 day terms (see credit risk disclosures in Note 15 for
further details). Unimpaired fee receivables are expected, on the basis of experience, to be fully recoverable. It is not
the practice of the Group to obtain collateral over fee receivables.

9 BANK BALANCES AND CASH

2024 2023

AED AED
Cash in hand 7,668 54,135
Bank balances 3,271,581 3,842,908
Term deposits 5,300,000 4,500,000
Bank balances and cash 8,579,249 8,397,043
Less: term deposits with original maturity of over three months (5,300,000) (4,500,000)

Cash and cash equivalent 3,279,249 3,897,043

The interest rates on the bank deposits varied from 4.5% to 4.63% per annum. Term deposits have original maturity
of one year.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

10 ACCOUNTS AND OTHER PAYABLES

2024 2023
AED AED
Current:
Tuition fees received in advance 1,465,917 2,407,954
Deposits 591,236 606,575
Accrued expenses 443,674 403,819
2,548,253 3,540,048
Non-current:

Tuition fees received in advance 91,469 139,682

Trade payables are normally settled within 60-90 days of the date of purchase and are non-interest bearing. The Group
has financial risk management policies in place to ensure that all payables are paid within the pre-agreed credit terms.

For explanations on the Group’s liquidity risk management processes, refer to note 15.

11 EMPLOYEES’ END OF SERVICE BENEFITS

Movements in the provision recognised in the combined statement of financial position are as follows:

2024 2023

AED AED
At 1 September 4,857,236 4,436,453
Provided during the year 986,249 827,160
Payments (208,047) (406,377)
At 31 August 5,635,438 4,857,236
12 BORROWING

2024 2023

AED AED
At 1 September 5,432,095 5,450,901
Repayment during the year (313,586) (304,000)
Unwinding of interest on discounting of long term borrowing 282,503 285,194
At 31 August 5,401,012 5,432,095
Current 339,000 339,000
Non-current 5,062,012 5,093,095
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Al Noor Rehabilitation and Welfare Association for People of Determination

NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

12 BORROWING (continued)

During the year ended 31 August 2023, the Group entered into an agreement with AWQAF & Minors Affairs
Foundation (AWQAF) for a term loan facility in order to fund the construction of Bait Al Noor Building project. The
loan provided is interest free and is repayable over the period of 40 years from the income generated from Bait Al
Noor Building, in accordance with the terms of the agreement.

Bait Al Noor operations are managed by AWQAF who is entitled to a management fee set at 5% of gross rental
income, as per the agreement.

The unwinding of discount on the interest-free borrowing is recognised as finance cost in the combined statement of
comprehensive income.

The borrowing do not have any financial or non-financial covenants applicable to the Group as at 31 August 2024.

13  GOVERNMENT GRANT

2024 2023

AED AED
At 1 September 6,752,132 7,136,114
Released to combined statement of comprehensive income (384,055) (383,982)
At 31 August 6,368,077 6,752,132
Current 383,982 384,055
Non-current 5,984,095 6,368,077

Government grants have been received in the form of interest free borrowing for the construction of Bait Al Noor
Building project — investment property. Based on the policy followed by the Group, these government grants are
recorded in the combined statement of financial position as deferred income and subsequently recognized in combined
statement of comprehensive income on a systematic basis over the useful life of the investment property. There are
no unfulfilled conditions or contingencies attached to these grants.

The government grant amounting to AED 383,982 (2023: AED 384,055) is expected to be released to combined
statement of comprehensive income in the next 12 months has been classified under current liability.
14 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent the members of the Board of Governors, directors and key management personnel of the
Group and entities controlled, jointly controlled or significantly influenced by such parties.

Compensation to key management personnel is as follows:

2024 2023
AED AED
Short-term benefits 387,840 303,960

Provision towards employees' terminal benefits 19,008 15,360
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NOTES TO THE COMBINED FINANCIAL STATEMENTS
At 31 August 2024

15 RISK MANAGEMENT

The Group’s principal financial liabilities comprise borrowing, accounts and other payables. The Group has various
financial assets such as bank balances, fees receivable, rent receivables and other receivables which arise directly
from its operations. The main risks arising from the Group financial instruments are interest rate risk, credit risk, and
liquidity risk.

Interest rate risk

The Group is exposed to interest rate risk primarily in relation to its bank deposits. The Group’s term deposits carry
fixed interest rates ranging from 4.5% to 4.63% per annum and have an original maturity of one year. Accordingly,
changes in market interest rates do not have a material impact on the Group’s combined statement of comprehensive
income in respect of these deposits during their contractual term.

The Group’s borrowing are interest-free and are measured at amortised cost. Accordingly, the Group is not exposed
to cash flow interest rate risk on its borrowing.

Management considers the Group’s exposure to interest rate risk to be limited and, therefore, no interest rate
sensitivity analysis has been presented.

Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss. The Group is exposed to credit risk on its bank balances and receivables as follows.

2024 2023

AED AED
Bank balances (Note 9) 8,571,581 8,342,908
Fee receivables (Note 8) 173,534 106,786
Rent receivables (Note 8) 280,094 240,344
Other receivables (Note 8) 44,853 107,423

9,070,062 8,797,461

Bank balances
The Group seeks to limit its credit risk with respect to the bank deposits by only dealing with reputable banks.

Rent receivables

Rent receivables represent amounts due from AWQAF in respect of rental income generated from the Bait Al Noor
Building. The Group manages credit risk on these balances by monitoring amounts due and collections in accordance
with the terms of the arrangement with AWQAF. Management assesses recoverability based on the outstanding
balance, subsequent collections and any specific information indicating that the amount may not be recoverable. No
allowance is recognised where management expects the balance to be fully recoverable.

Other receivables

The Group is exposed to credit risk on other receivables arising in the ordinary course of its operations. The Group
manages this risk by monitoring outstanding balances on an ongoing basis and assessing recoverability based on the
age of the balances, historical collection experience, the nature of the receivable and specific circumstances of the
counterparty. An allowance is recognised where management expects that amounts may not be fully recoverable.

Fee receivables
The Group mitigates credit risk on fee receivables by requiring advance payments and actively monitoring outstanding
balances.

The Group assesses expected credit losses based on available internal and external information for individual
customer balances, considering the likelihood of recovery of outstanding amounts. An allowance is recognised where
amounts are not expected to be fully recoverable in accordance with the contractual terms. Receivables are written
off when there is no reasonable expectation of recovery, generally when balances are outstanding for more than one
year and no enforcement action is pursued.
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15 RISK MANAGEMENT (continued)

Credit risk (continued)

Fee receivables (continued)

Set out below is the information about the credit risk exposure on the Group’s fee receivables using a provision

matrix:

Past due but not impaired

Neither
past due 1-90 91-180 181-365 above 365
nor impaired days days days days Total
AED AED AED AED AED AED
31 August 2024
Expected credit loss rate 0% 0% 0% 0% 0%
Estimated total gross
carrying amount
at default - - 45,197 51,432 76,905 173,534
Expected credit losses - - - - -
Past due but not impaired
Neither
past due 1-90 91-180 181-365 above 365
nor impaired days days days days Total
AED AED AED AED AED AED
31 August 2023
Expected credit loss rate 0% 0% 0% 0% 0%
Estimated total gross
carrying amount
at default - 25,718 24,648 51,420 5,000 106,786

Expected credit losses - - - - -

Liquidity risk
Fees are required to be paid in advance. Payables are normally settled within 30 days of the date of purchase.

The table below summarises the maturities of the Group’s undiscounted financial liabilities at 31 August based on
contractual payment dates and current market interest rates.

At 31 August 2024

Less than 3to12 1to5

3 months months years Total

AED AED AED AED

Accounts payable 47,426 - - 47,426
Deposits received - 591,236 - 591,236
Accrued expenses - 443,674 - 443,674
Borrowing - 339,000 11,046,107 11,385,107
Total 47,426 1,373,910 11,046,107 12,467,443
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15 RISK MANAGEMENT (continued)

Liquidity risk (continued)

At 31 August 2023

Less than 3t012 lto5

3 months months years Total

AED AED AED AED

Accounts payable 121,700 - - 121,700
Deposits received - 606,575 - 606,575
Accrued expenses - 403,819 - 403,819
Borrowing - 339,000 11,461,172 11,800,172
Total 121,700 1,349,394 11,461,172 12,932,266

Currency risk
The Group is not exposed to any foreign currency risk as all of its transactions and balances are denominated in
UAE Dirhams.

Capital management
The primary objective of the Group's capital management is to ensure that it maintains healthy capital ratios in order
to support its activities.

The Group manages its capital structure and makes adjustments to it in light of changes in surrounding conditions.
No changes were made in the objectives, policies or processes during the years ended 31 August 2024 and
31 August 2023. Capital comprises retained earnings and is measured at AED 4,648,834 as at 31 August 2024 (2023:
AED 5,001,211).

16 FAIR VALUES OF FINANCIAL INSTRUMENTS
Financial instruments comprise financial assets and financial liabilities.

Financial assets consist of bank balances, rent receivables, fee and other receivables. Financial liabilities consist of
payables and borrowing.

The fair value of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

The carrying amounts of short-term financial assets and financial liabilities approximate their fair values due to their
short-term maturities. Borrowing are measured at amortised cost using the effective interest method. Management
considers that the carrying amounts of the Group’s financial instruments are not materially different from their fair
values as at 31 August 2024 and 2023.

All the financial assets and financial liabilities reflected in the combined statement of financial position are measured
at amortised cost. At 31 August 2024 and 2023, there are no financial assets or liabilities that are measured at fair
value.

17 KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the combined financial statements requires management to make judgements, estimates and
assumptions that may affect the reported amount of financial assets and liabilities, revenues, expenses, disclosure of
contingent liabilities and the resultant provisions and fair values. Such estimates are necessarily based on assumptions
about several factors and actual results may differ from reported amounts as described below:

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below:
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17 KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)
Estimates and assumptions (continued)

Provision for expected credit losses of fee, rent and other receivables

The Group reviews internal and external information available for fee and other receivables balance to assess expected
credit losses and the likelihood of recovering the amounts due. A provision for expected credit losses is established
when the Group expects that it will not be able to collect all amounts due according to the original terms of the
receivables.

Rent receivables represent amounts due from AWQAF in respect of rental income generated from the Bait Al Noor
Building. Management assesses the recoverability of rent receivables based on the terms of the arrangement with
AWQAPF, the outstanding balance, subsequent collections and any specific indicators of non-recovery.

At 31 August 2024, gross fee receivables amounted to AED 173,534 (2023: AED 106,786), other receivables
amounted to AED 44,853 (2023: AED 107,423) and rent receivables amounted to AED 280,094 (2023: AED
240,344). Based on the assessment performed, management considers these balances to be fully recoverable and no
allowance for expected credit losses has been recognised. Any subsequent differences arising on collection will be
recognised in the combined statement of comprehensive income in the period in which they occur.

Useful lives of property and equipment and investment property

Management determines the estimated useful lives of all classes of property and equipment, including leasehold
improvements, recreational facilities, furniture and fixtures, therapy equipment and motor vehicles, as well as
investment property, for the purpose of calculating depreciation. These estimates are based on the expected usage of
the assets and their anticipated physical wear and tear.

Residual values, useful lives and methods of depreciation are reviewed at least annually, and adjusted prospectively
where management considers that expectations differ from previous estimates.

Judgements

In the process of applying the Group’s accounting policies, management has made the following judgements, apart
from those involving estimations, which have the most significant impact on the amounts recognised in the combined
financial statements.

Revenue from contracts with customers
The Group has applied the following judgements that significantly affect the determination of the amount and timing
of revenue from contract with customers:

o Identifying performance obligation for provision of services

The Group is engaged in assisting children of determinations with both academic and vocational training. At
inception, the Group identifies the performance obligation embedded in contracts. All services are identified in the
contract with the students. There are no other performance obligations or benefits derived by the students from the
contracts.

o Determining the timing of satisfaction of services

The Group recognise revenue when (or as) the performance obligation are satisfied by rendering services to students.
The revenue is recognised at point in time for donations and events income is received and over a period of time for
tuition fees and rental income in the manner in which it satisfies the performance obligations.

e Determining the transaction price and allocating to performance obligation

The Group considers the terms of the contract and its customary business practices to determine the transaction price.
The transaction price is the amount of consideration to which it expects to be entitled in exchange for transferring
services to students and other parties. Since the price for all service are separately identified in the contract, and the
Group does not consider any specific allocation of transaction price to performance obligations.

o Consideration of significant financing component in a contract

Generally, the Group receives short-term advances from its customers (Fees received in advance). The Group does
not adjust the promised amount of consideration for the effects of a significant financing component if it expects, at
contract inception, that the period between the transfer of the promised service to the customer and when the customer
pays for that service will be one year or less.
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17 KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Judgements (continued)

Going concern

The management has made an assessment of the Group’s ability to continue as a going concern and is satisfied that
the Group has the resources to continue in business for the foreseeable future. Furthermore, management is not aware
of any material uncertainties that may cast significant doubt upon the Group ’s ability to continue as a going concern.
therefore, the combined financial statements have been prepared on the going concern basis.

18 CORPORATE INCOME TAX

On 9 December 2022, the UAE Ministry of Finance issued Federal Decree-Law No. 47 of 2022 on the Taxation of
Corporations and Businesses, introducing a federal corporate tax regime in the United Arab Emirates. The UAE
Corporate Tax Law applies to tax periods beginning on or after 1 June 2023 and, accordingly, applies to the Group
for the financial year beginning 1 September 2023.

Cabinet Decision No. 37 of 2023 regarding Qualifying Public Benefit Entities for the purposes of the UAE Corporate
Tax Law specifies that the entities listed in the schedule annexed to the Decision are considered Qualifying Public
Benefit Entities for the purposes of the UAE Corporate Tax Law. Al Noor Rehabilitation & Welfare Association for
People of Determination and Al Noor Training Centre for Persons with Disabilities are included in the schedule
annexed to the Cabinet Decision.

Accordingly, based on management’s assessment, the Association and the Centre are considered exempt persons for
UAE Corporate Tax purposes as a Qualifying Public Benefit Entity, subject to continuing compliance with the
relevant conditions and requirements prescribed under the UAE Corporate Tax Law and related Cabinet Decisions.
Consequently, no current tax liability has been recognised for the year ended 31 August 2024.

The Group will continue to monitor its compliance with the relevant provisions of the UAE Corporate Tax Law,
including any information or documentation requirements applicable to Qualifying Public Benefit Entities.

19 EVENTS AFTER THE REPORTING PERIOD

Subsequent to the reporting date, geopolitical tensions in parts of the Middle East have increased. Public
communications from government and regulatory authorities have continued to emphasize the resilience of the
economy and the continuation of business operations across key sectors, supported by established business continuity
and risk management frameworks.

These developments arose after the reporting period and have therefore been assessed as non-adjusting events in
accordance with IAS 10 Events after the Reporting Period. Accordingly, no adjustments have been made to the
amounts recognised in the combined financial statements as at 31 August 2024, which reflect conditions existing at
that date. The Group has assessed the potential implications of these events on its operations, financial position and
performance. Based on information currently available, including the continuation of core business activities, it is not
practicable to reliably estimate the full financial effect of these non-adjusting events on future periods.
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